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INTERNATIONAL 
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SECTION – A (10 X 1 = 10 Marks) 

Answer ALL Questions. 

CO1 K1 1. Effective international financial management enables companies to optimize 
their _________ and ensure they have access to the capital needed for growth. 

a)   Capital structure                        b) Financial 
c)    Currency                                   d) Economic conditions 

CO1 K2 2. The primary goal of international financial management is to maximize 

__________ for shareholders. 

a)  Exchange rate          b) Wealth            c)  Financing            d) Funding 

CO2 K1 3. The foreign exchange market operates on a __________ basis, meaning it is 
open 24 hours a day, five days a week. 

a)  Exchang        b) Economic     c)  Financial institutions        d) Global 

CO2 K2 4. The Foreign Exchange Management Act (FEMA) was enacted in the year 
__________. 

a)  1999                     b) 1998                    c)  1997                 d) 2007 

CO3 K1 5. Multinational corporations (MNCs) are often the primary source of __________. 

a)  Markets                                          b) Another country 
c) Foreign Direct Investment (FDI)        d) Greenfield investments 

CO3 K2 6. International capital budgeting involves the process of planning and 

managing __________ investments in foreign projects. 

a)  Foreign exchange                      b) Capital 

c)  Interest                                     d) Payback period 

CO4 K1 7. One key component of the international financial market is the __________ 

market, where currencies are traded. 

a) Greenfield investments     b)  Stocks   c) Foreign exchange    d)  Interest 

CO4 K2 8. International banks provide financial products like letters of __________ to 

support businesses engaged in global trade. 

a)  Cash                 b) Debts               c)  Debtors                d)  Credit 

CO5 K1 9. _________ are debt instruments issued by governments or corporations to 

raise capital, usually with a fixed interest rate. 

a)  Stock                b) Currency          c)  Bonds                   d)  Money 

CO5 K2 10. Effective receivables management involves regular communication with 

__________ to remind them of outstanding payments. 

a)  Factoring          b) Customers        c)  Billing      d)  receivables turnover 
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SECTION – B (5 X 5 = 25 Marks) 

Answer ALL Questions choosing either (a) or (b) 

CO1 K2 11a. 

 

Explain how international financial management contributes to the global 

competitiveness of firms.  
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SECTION – C (5 X 8 = 40 Marks) 

Answer ALL Questions choosing either (a) or (b) 

CO1 K4 16a. 
 

 

Analyse the components of the balance of payments and their significance in 
assessing a country's economic health. 

(OR) 

Classify the major international financial institutions and their roles in the 
global monetary system. 

CO1 K4 16b. 
 

CO2 K5 17a. 
 

 

Assess the influence of political stability and economic performance on 
exchange rate fluctuations.  

(OR) 
Evaluate the key objectives of FEMA and its significance in regulating foreign 
exchange in India. 

CO2 K5 17b. 

 

CO3 K5 18a. 

 
 

Interpret the effects of currency fluctuations on the profitability of 

international investments.  
(OR) 

Justify the role of foreign direct investment in promoting economic growth in 

developing countries. 
CO3 K5 18b. 

 

CO4 K5 19a. 
 
 

“International banking facilitates global trade and investment by providing 
essential financial services”. - Do you agree this statement.  

(OR) 

Judge the effectiveness of current regulatory frameworks in controlling the 
activities of international banks. 

CO4 K5 19b. 

 

CO5 K6 20a. 

 
 

Compile an analysis of the impact of economic conditions on the demand for 

short and medium-term instruments.  
(OR) 

Develop a comprehensive framework for analysing the economic factors 

contributing to debt crises in developing countries. 
CO5 K6 20b. 

 

 

 (OR) 

Illustrate the mechanisms through which funds flow between countries in the 

global economy.  

CO1 K2 11b. 

CO2 K2 12a. 

 

 

Outline the key characteristics of the foreign exchange market and their 

significance in global trade.  

(OR) 

Rephrase the fundamental principles of the exchange market mechanism and 

determining currency values.  

CO2 K2 12b. 

CO3 K3 13a. Build a comprehensive analysis of the challenges associated with 

international capital budgeting in emerging markets.  

(OR) 

Construct a detailed argument for the diversification benefits of international 

portfolio investment. 

CO3 K3 13b. 

CO4 K3 14a. 

 

 

Modify the existing frameworks for understanding the channels of 

international capital flow and their implications for global finance.  

(OR) 

Write the primary functions of multilateral development banks and their 

impact on global economic development. 

CO4 K3 14b. 

CO5 K4 15a. 

 

Examine the strategies employed by businesses to effectively manage short-

term funds and their impact on liquidity.  

(OR) 

Illustrate the role of technology in modern inventory management practices. 

CO5 K4 15b. 


